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Overview
This bill appropriates funds from the general fund in fiscal year 2019 for activities related
to the Minnesota Licensing and Registration System (MNLARS), Driver and Vehicle
Services (DVS) customer service in the Department of Public Safety, and reimbursement
aid to deputy registrars. Each of the appropriations are onetime and effective the day
after enactment.
The appropriations are:
= $6.768 million for ongoing MNLARS motor vehicle software work (including
contracting and equipment costs);
»  S$5.5 million for phase 2 activities involving the driver’s license system;
*  $3.472 million for DVS staffing; and
= 510 million for reimbursement aid to deputy registrars.
The bill also requires progress reports to the MNLARS Steering Committee (which was
established in 2018 as part of MNLARS supplemental funding legislation).
Summary
Section Description
1 Deficiency funding request for MNLARS and Driver’s License System; appropriation.
Appropriates $12.268 million from the general fund in fiscal year 2019 for ongoing
development work on the motor vehicle and driver’s license information technology
systems. This is a onetime appropriation.
2 Deficiency funding request for DVS; appropriation.
Appropriates $3.472 million from the general fund in fiscal year 2019 for Driver and
Vehicle Services customer service activities. This is a onetime appropriation.
3 Progress report.

Requires progress reporting to the MNLARS Steering Committee.
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Section Description

4 Deputy registrar reimbursements.
Establishes formula-based conditional aid to deputy registrars.

Subd. 1. Appropriation. Appropriates $10 million from the general fund in fiscal
year 2019 to the Department of Management and Budget for aid to deputy
registrars. Requires the aid to be available by June 30, 2019.

Subd. 2. Eligibility. Prevents offices operated by the state from being eligible for
the aid.

Subd. 3. Aid distribution. Creates a formula for aid distribution and specifies
calculation methods. The formula is largely based on proportional shares of
transactions handled by the deputy registrars, measured based on instances of
filing fees collected:

= 10 percent of the aid is distributed equally across the office locations.

= 45 percent of the aid is distributed based on each deputy registrar’s
proportional share of transactions over most of fiscal year 2018 and part
of fiscal year 2019.

= 45 percent of the aid is distributed based on each deputy registrar’s
proportional share of transactions over fiscal years 2015-2017. An
average share is used for deputy registrars that have not been in
operation over that entire time period.

Subd. 4. Documentation. Requires one or more deputy registrar associations to
submit evidence that the deputy registrars have experienced increased costs and
foregone revenue from MNLARS deployment. Prevents aid distribution until the
documentation is submitted.

Subd. 5. Conditions. Requires a deputy registrar who receives aid to either stay
open for at least one year or return the aid.

Subd. 6. Settlement and release from liability. Paragraph (a) establishes that
distribution of the aid does not constitute a state admission of liability and is not
admissible in a legal action to establish liability.

Paragraph (b) requires a deputy registrar to agree to release the state from
liability related to MNLARS in order to receive the aid.
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